LEASE AND OPTION TO PURCHASE

THIS INDENTURE, made this day of ‘ » by and
between and parties of the
first part, Lessor, and . andg

Lessees:

WITNESSEXH: that the said lessor, for and in consideration o the
promises and royalties hereinafter reserved, and the covenants and agree-
ments hereinafter deseribed, and by the siad lessees to be paid, kept, and
perfarmed, #o grant, demise, and lease unto said lessees those certain mining

claims situated in mining district, Section

F] T(ﬂnﬂhip ’ Rﬂ.ngﬁ , bﬂhP.l‘d. ’ Cou.n-ty’
Montana , described as follows, to—wit,

The gquartz lode claim, duly located and recorded in
the of fice of the Clerk and Recorder of County, lMontana, to

which recard of location notice, reference is made for a mare particular des-
cfiption thereof.

The quartz lode claim, patented and designated by
United States survey No. .

Also all tramways, mining tools, and mining machinery mpon said premises
anG used in mining and developing said property, together with all buildings
and improvements thereon.

To have and to hold said mining clei ms unto the said lessees for the term
beginning on the day of i , and ending on the day
of , unless sooner forfeited or terminated by
breach of any of the terms and conditions of the within lease and agreement,
or the failure to make arny of the payments hereinafter mentioned when the same
become due and payablee.

And in consideration of such demise, the said lessees covenant and agree
with the said lessor, to-wit;

le On or before , to enter upon, and teke possession of
the above deseribed premises, and hold the same under this lease and agreenent,
and work the same in a mamer necessary to good andeconomical mining, so as to
teke out thegreatest amount of are possible, with due regard to the safety,
development, and preservation of the same as a warkable mine,

2e To work and mine said peemises &s aforesaid steadily and @ ntinuously be-
ginning at least shifts per month unless prevented
by winter snows, unusual weather conditions, floods, or other causes beyond the
control of the said lesseess

Se To well and sufficiently timber said mine at all points where proper, and
to repair all the old timbering wherever it may becane necessary.
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4. To allow said lessors and their agemts from time to time enter upon and
into all parts of said mine for the purposes of inspsction.

Bs To keep at all times the drifts, shafts, tunnels, and other workings clear
of loose rock and rubbish, unless prevented by extreordinary mining cusunliy.

6 To save the lessors Barmless for and on acgcount of any accident which may
happen in said mine, or about the same during the continuancesof this lease,
and to keep the said mine free and clear of luborers® liens, and not %o incur
any. obligation which could or might be merged iunto laborers' liens upen saild
pranises, or sny interest thereon, nor %o permdt any attachments or leovy of ex-
ecution to be made upon said mine, of any interest therein,

7« To keep books of account showing the amount of ores exitrected from said
property; the smount of ore shipped, sold, or treated, and the emount of monay
received from the sale of said ores, or the values extracted therefrom; that
from the sale of suid owes, or the values sxtracted therefrom, the said lessees
shall pay to the lessors or their agents, fifteen (154) per cent of the net
smelter or mill retusns, By net smelter or mill returns shall be undersiood the
gross retumns on all ores 8o sold and trestod, leas the eost of hauling, raile
read freight, smelter or mill treatment chargesm, That o duplicate of all =melter
or mill returns shall be furnished by the owner of such amelter or mill fo the
lessor or his ugenty that such books of aecount shall be open at all ressonable
times o the suld lessors or their agents.

8, To deliver %o the said lessors the said mining olaims with the appurt@nances
and all the improvements in good order snd condition, with ell drifts shafts,
tunnels, and other passages used by the lessees, thoroughly clear of loose rock
and rubbish, and the mine in all points =0 used by the lessees, recdy for im=
meadiate continued warking, aceidents not ardsing from negligence alone excusing,
without demand or further notive on the __ .ayef : e v &t tuelve
o'clock noon, or at any time previous upon damend of forfeiture,

And finally, upon viclation Ly the saill lessees, or any person under them,
or any of the sovenants hereinbefére reserved, or the failure by the said lessees
to make any of the paymants as hereinafter specified, the term of this losse
shall, at the pption of the maid lessor. expire, and the same, and the said
premiges, with the uppurtenances, shall become forfeited to the lessor, und said
lessors or their agents, may thereupon, aftwr demand of possession, enter upon
said premises aad dispossess all persons ccoupying swuie, with or without force,
and with or without process of law, or at the pption of the sabd lessors, or
in any othey manners

1% being expressly understood and agreed, however, that the sauid lesseces
shall have the 2ight to remove at the end of the term, or the termination of
this lease, any. and all mining machinery, eguipment, or suppliss, of every kind
and nature whatsoever, installed or placed by them upon seid premises,
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Forfeitures or suspension of the rights of the said lessees shall be
the only remedy reserved for the kessor for a breach of any of the covenants
of this lease,

The leassees may, at their option, transfer or assign this insirument, ar
any portion thereof, or any of the rights and priviledges hereunder, and, in
such event, the said lessees shall, at the time of such transfer or assignment,
notify the lessor in writing thereof,

It is further understood and agreed that the parties of the first part,
in consideration of the sum of one ($1.00) dollar to them in hand paid, the
receipt of which iis hereby acknoiledged, does hereby give to the parties of
the second part the exclusive right and option to purchase all of above and
foregoing mining claims with the appurtenances thereto, for the full purchase
price of § to be paid in the following installments, to-wit;

All royalties paid under the terms and conditions hereof shall likewise
be credited and applied to the purchase price.

The parties of the first part agree to execute a good and sufficient
deed to all of the within deseribed mining property as grantor to the parties
of the second part as grantee and deposit the same in escrow in the
of , subject to the terms ané con=
ditions prescribed in the within lease and agreement, which said deed shall
be delivered over to the parties of the second part, or their assigns, upon
payment by them, or their assigns, of the full purchase price of $ .

Fach and every clause and covenant in this indenture shall extend to and be
binding upon the successor to the said lessor, or his assigns, and to the
successors and assigns of the said lessees,

Time is the essence of this agreement.

In withess hereof, the parties hereto have hereunto set their hand the
day and year in this instrument first above written.

Parties of the firs® part, Lessar

Parties of the second part, Lessees



